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Of course there is an alternative to austerity. 

Austerity is not a natural phenomenon over which we have no control.  

Austerity is a political project - and it is NOT a level playing field. 

___ 

The austerity project is always accompanied by statements like 

 “ …we are all in this together”,  

“ …we must all tighten our belts”, and  

“ …we need to cut public spending to help regrow our economy” 

 

But of course the ‘we’ that they’re talking about is actually working people and working 

families, people without jobs, single parents, students, people with disabilities, the sick and 

the old. 

These are the people that the austerity agenda sets out to punish.  

Of course there is an alternative to austerity - because there has to be an alternative and 

only the Left can provide that. 

___ 

The Left Alternative to Austerity is not some sort of pipe dream. It is not some crazy wish list 

for a better life or the product of idealistic dreamers.  

 

The left alternative is viable, realistic and focused. It is based firmly on a Socialist 

Programme of Public Investment and Ownership of the Economy. 

Only a Party that puts forward that kind of a Socialist Programme can say it is Against 

Austerity. 

___ 

Austerity has been presented as the solution – and as the only solution - to the current 

crisis. It is championed by the International Monetary Fund, the World Bank and the 



European Union. That has been echoed by Westminster and of course by our own Assembly 

at Stormont. 

 The Stormont Executive - and Sinn Fein is represented here today -  does Austerity all on its 

own,  without any pressure from the Tories at Westminster or from the EU. 

Our local version of the Austerity agenda is the Stormont House Agreement. 

 

Let’s leave Welfare aside for – just for the moment. 

The Stormont House Agreement, slashes 20,000 public sector jobs and it has borrowed £750 

million to fund their redundancies, 

The Stormont House Agreement will sell off profitable state assets like Belfast Harbour 

Estate and Translink. 

It will sell off valuable public buildings and properties to private developers. It will slash 

spending in education and health and it prioritises the private sector over the public sector. 

The Stormont House Agreement has been condemned by the Trade Unions as bad for 

workers. 

But its central plank and the only economic strategy the Stormont Executive have is to lower 

Corporation tax. 

Again a policy of tax breaks for the rich at the expense of the poor. 

 

Plans to lower corporation tax are deeply flawed. 

1. The differential between the UK and Northern Ireland is narrowing anyway, meaning 

there soon will be no great difference between UK rate and one in Northern Ireland. 

 

2. Northern Ireland can never compete with the negligible rates paid in the Republic of 

Ireland by the likes of Apple, Google and Amazon. Anyway, Republic of Ireland tax 

rates facilitate international tax avoidance. 

 

3. In any event there is more evidence that an educated and skilled workforce is a 

bigger attraction for Foreign Direct Investment than tax rates.  

Last month Almac, a major local successful pharmaceutical company warned it may 

not be able to fill 300 local jobs because of a lack of qualified people here.  

This at a time when Stormont - not the Tories - are slashing funding to local 

universities. 

 



That’s what austerity means in Northern Ireland: an all-out attack on public spending, 

public projects and public assets. 

It means cuts to health, education, skills, training and house building. It means 

borrowing huge sums of money – which will of course have to be paid back with interest 

– to fund the redundancies of over 20,000 public sector workers. And it means reducing 

corporation tax for big businesses without the guarantee of one single job in return.  

That is the Stormont House Agreement. That is the home grown austerity agenda. 

Of course there is a Left alternative to this savage assault on ordinary people, public 

services and on the prospects and opportunities for our young people. 

 

We can, and we must, build a better society in Northern Ireland. But not at the expense 

of people who had no part in the economic collapse. The capitalist economic system has 

an inbuilt self-destruct button. It is always destined to end in collapse – and the 

response of capital, banks, big businesses and those who support and facilitate them is 

to walk away from their own mess and charge everyone else for cleaning it up. 

___ 

The left response to this crisis is a Socialist Programme of Public Investment and 

Ownership of the Economy. We should take the   £ 750 million earmarked by the 

Assembly to make thousands of people redundant and use it instead to build 20,000 

badly needed public authority houses. 

We should examine the cost of a segregated society in Northern Ireland and take 

immediate measures to dismantle it:  studies show this alone could save £3 billion. 

We must end the privatisation of public services and sale of profitable public assets. 

We must stop plans to lower corporation tax and provide the rich with even bigger 

breaks.  

It will cost between £350 - £500 million to lower the rate of corporation tax  

If we scrap that ‘bright idea’ there would be no need for any welfare cuts at all.  

 

The Parties in the Stormont Executive have set out their stall on austerity. There may be 

disagreements about how it should be implemented but they are all agreed on the 

principle that the rich get richer and the rest of us pick up the bill. They are all agreed on 

cuts to public services, to community groups, the arts, to schools and education. They 

are all agreed on that. That’s why they signed up to the Stormont House agreement – 

our local austerity charter. 

 

Not only is there a Left alternative – but it is time that it took centre stage. 


